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The Insurance Authority Levy (“IA Levy”)

The Insurance Authority (“IA”) started regulating insurance companies since June 2017 and insurance intermediaries
within two years thereafter. With the objective of funding its operation, IA will collect levy on insurance premiums
pursuant to the Insurance (Levy) Regulation (“Levy Regulation”) and Insurance (Levy) Order (“Levy Order”) from
policyholders via authorized insurance companies for policies with policy inception or anniversary date on or after
1st January 2018. The Premium Levy must be paid when the premium is paid.

Premium Levy will be charged for all types of insurance products, except for Reinsurance, Aviation, Marine, Goods-
in-Transit and policies underwritten by Captive Insurers which are currently exempted from the levy charge. According
to Levy Order, the amount of levy payable for each premium payment is the amount of the premium multiplied by
the levy rate. Different Premium Levy cap will also be applied. For more details about the levy rate and the cap
prescribed under the Levy Order, please refer to the table below or visit the IA website at www.ia.org.hk/en/levy.

Policy inception date/Policy anniversary date Levy rate Levy cap on General Insurance
begins in such period

1.1.2018 to 31.3.2019 0.04% HKS$2,000

1.4.2019 to 31.3.2020 0.06% HKS$3,000

1.4.2020 to 31.3.2021 0.085% HKS$4,250

From 1.4.2021 onwards 0.1% HKS5,000

It is important to note if a policyholder fails to pay the prescribed levy, the IA may under Section 3(4) of Levy
Regulation impose on the policyholder a pecuniary penalty of up to HK$5,000.

or new or renewal business o Vi u , Asia Insurance will settle the Premium Levy on behalf o
F b f “Travel Insurance Package”, Asia | Il settle the P L behalf of
policyholders of “Travel Insurance Package” to the IA.

Should you have any questions regarding Premium Levy implementation, please visit Asia Insurance website
www.asiainsurance.hk or the IA website www.ia.org.hk.
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